
Internal Revenue Service 
memorandum� 

FREV-l020s2-98� 
Br6:BrantGoldwyn� 

date: r.r:.:~ 2 G IC:~r.1 I.� .oJ"",,..J 

to:� Director, Exempt Organizations Divis~~n
 

ATTN: John Chappell CP:E:EO:T:3� 

from:� Chief, Branch 6 CC:EBEO:Br6� 
Office of the Associate Chief Counse:� 
(Fmp'Ol,ee Benefits and Exempt Organ; z-r;ons" 

subject: 

~hat the Ass==~at~=~ 

complies with the requirements of sect10r. 30l(c) (26) ~~a sh=~:i 

be granted an exemption from federal incc~~ tax ~nde~ :~cti=~ 

501 (a) . 

rovision in the ~u~e t= =~ 
ambiguous. of th~ ........Code ~::~ws 
coverage to be extended to a person who w~s reJected =~. one 
carrier for coverage "without material un~~rwrit~ng ~s:=ric:~:~ 

at a rate equal to or less than the Assoc:"ation plan ~=.=e." 

Under section sOl(c) (26), an insurance po=: can prov:"=: cove=a~e 
to individuals who, because of an existir.g medical c=~~:"tic~. are 
only able to acquire medical coverage at ~ rate subs=a=-_=ia::..::- ::1 

excess of the rate charged by the pool. ~=ter rerea=~~~ t~e 

_ statute, we believe that it prope~:y lirrl~ts =:':~rage :: 
~ndividuals who can only obtain coverage a= a higher =~=e, == ~~o 

cannot obtain coverage without a material ~estrictio~. 

If you have any questions, you may c=~tact 3ran= :~ld~.~ :f 
this Branch at 622-6080. 

t)~ ~~ 
HARRY BEKER.· -=::::::::::::: 
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